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The past week was chock full of data from the escalation of mid-east tensions, inflationary economic data, persistent 
AI related concerns and the beginning of the third quarter earnings season; all of which will be highlighted later. The 
real story of the week however was the volatility in the fixed income market. At the beginning of the week the US 
Treasury 10 year was at 5.24%, moving to 5.31%, eventually settling at 5.09%. Though on the face of things that 
do not seem like much, this kind of bond market weekly trajectory and velocity is rare. Was this a response to the 
reported data, an oversold condition, a flight to safety or a bit of each? Equity investors responded by selling most 
things AI related as concern increases on the ever-increasing capital spend needed to support growth, the capital 
markets appetite to support the required growth, margin contraction as costs rise and the political backlash on data 
center build as well as need for regulation. The semiconductor etf (SMH) is down 9 straight days and 10% in the 
last week alone. Investors opted for more defensive areas of the market such as healthcare, staples, energy and 
utilities resulting in the Dow rising 0.67%, the S&P 500 down 1.95% and the NASDAQ declining 4.48% for the week. 

Without question the focus was on the inflationary data that, though expected to increase, came in much hotter than 
anticipated at both the consumer and producer levels. September CPI was reported Wednesday at 0.6% in line 
with estimates. Core was 0.3% a bit higher than thought. For the year, CPI was 3.7% significantly higher than the 
Fed’s 2% target. There are some non-official inflation surveys that account for “must buys” or considered essential 
such as food, energy, shelter, insurance and clothing, that have the rate running at 3.9%. This is in the face of real 
average hourly wages and the savings rate declining. This dynamic is making it harder for businesses to pass along 
price increases. Many companies have been reluctant to pass along the promised tariff rebates opting to hold on 
to them. Recently, Walmart, under pressure, agreed to pass those along in reduced pricing during the holidays; 
expect competitors to follow suit. At the producer level, PPI, came in at 1.3% vs. 0.6% expected, ex food and energy 
was 0.7% vs 0.3% and 6.3 vs 5.5% Y/Y. It’s safe to say this is directly related to higher energy prices putting 
pressure on input costs. 

By all measures the consumer seems to be hanging in there but many are struggling. Retail sales were again strong 
at 0.8% vs. an estimate of 0.4%.  One must wonder how long this can persist as war, higher energy and inflation 
do not appear to be abating anytime soon, keeping interest rates elevated, impacting shelter costs too. The median 
home sales price rose 1.3% y/y to $417,500; this is the 39th straight months of gains. Inventory sits at 4.8 months 
and homes are on the market for 33 days. 

Spooking the tech sector was CoreWeave (the inventor of the Neocloud business model). The company has built 
a cycle of debt, capex, and rapid sales growth. Investors are concerned about whether the momentum can continue 
to support 9% debt payments and, if not, the ultimate ramifications. Another item was calling into question Open 
AI’s revenue accuracy; is the annual run rate $70 or $50B. Then Anthropic released quarterly numbers at a private 
event that were underwhelming. Recall these two companies are two of the most anticipated IPO’s and now their 
lofty valuations are being scrutinized. 

Corporate earnings commenced this week with the banks leading the way with mixed results. JPMorgan, Goldman 
Sachs and Morgan Stanley beat but Bank of America and Wells Fargo missed. Areas of strength were wealth 
management, equity trading and investment banking but most struggled in fixed income. The first take in the semi 
space was results out of Tiawan Semi with strong top and bottom-line results raising their 2026 revenue outlook to 
44% on positive AI chip demand. Despite that, the stock has been weak in management’s comments on contract 
margins due to input costs. In the coming weeks we will get more color as a number of tech companies report. In 
our opinion, this rotation away from parts of tech will result in lower valuations coupled with decent earnings outlooks 
that will bring investors back to the group. We have seen this numerous times in the past. 



  

 

Roughly 70 companies report this week including GM, Netflix, Meta, Tesla, Lockheed Martin, P&G, Amex, and SLB 
(formally Schlumberger) to name a few. We also get some housing and construction data as well as manufacturing 
and services readings on Friday. 

 

  Market Scorecard:  10/16/2026 2026 Price Change  
Dow Jones Industrial Average  52,002.41 8.20% 
S&P 500 Index  7,659.44 11.89% 
NASDAQ Composite  26,140.03 12.47% 
Russell 1000 Growth Index  4,892.23 2.68% 
Russell 1000 Value Index  2,514.45 21.38% 
Russell 2000 Small Cap Index  2,721.37 9.65% 
MSCI EAFE Index  3,122.04 7.06% 
US 10 Year Treasury Yield  5.09% +92 basis points 
WTI Crude Oil  $101.40 71.16% 
Gold $/Oz.  $4,159.50 -0.73% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon 
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of 
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only 
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may 
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and 
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the 
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | Not Bank Guaranteed | May Lose Value 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by 
Beacon to U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect 
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this 
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another 
party any transaction or matter addressed herein.  Beacon Trust does not provide legal advice. Certain information contained in this report is 
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such 
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice. 
Investing involves risks which may lead to losses, including loss of principal.  Different types of investments involve varying degrees of risk and 
there can be no assurance that any specific investment will be profitable. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable 
or that decisions in the future will be profitable or provide specific performance results.  Beacon Trust does not make any representation that any 
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance 
results presented. 
Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market 
index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, 
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS 
upon request.  00286849 
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