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Equity markets finished in positive territory last week, with the S&P 500 climbing 2.43%, the Dow Jones up 1.35%,
and the Nasdaq up 3.87% despite continued tariff and geopolitical uncertainty. Better than expected earnings
growth for the S&P 500 thus far, coupled with increased expectations for rate cuts, are providing support to the
equity market amidst the uncertainty. As of the time of this writing (with 90% of companies in the S&P 500 having
reported earnings), S&P 500 aggregate earnings growth for the 2" quarter is 11.8% as compared to expected
earnings growth of roughly 5% headed into the quarter. In addition, following a substantially weaker than expected
U.S. jobs report for July that also included significant downward revisions for May and June, the odds of the Fed
cutting rates in September increased substantially.

It's important to note that the return profile for the S&P 500 has been exceptionally concentrated, with 10 stocks,
namely mega-cap tech stocks such as Nvidia, Microsoft, Alphabet, and Broadcom, accounting for about 80% of the
returns of the S&P 500 since the beginning of the 2" quarter. This dynamic continued last week with the tech-
heavy Nasdaq significantly outpacing the S&P 500 and Dow Jones indices. Gold also continued its ascent, up
2.7% for the week and finishing Friday at a record high amidst gold tariff uncertainty, while WTI crude oil was down
-5.1% in part due to the OPEC+ announcement that eight members would unwind voluntary output cuts in
September.

President Trump announced last week that Stephen Miran, the current chair of the Council of Economic Advisers,
has been nominated to take a temporary spot on the Fed Board of Governors subsequent to Fed Governor Adriana
Kugler’s resignation. Stephen Miran is widely viewed as dovish and likely to push for rate cuts. In addition, Fed
Governor Waller (also dovish), was reported as the front-runner to replace Chair Powell. At the time of this writing,
there is a roughly 85% chance the Fed will cut rates in September, with 2-3 0.25% rate cuts expected by the end
of the year.

From an economic data perspective, last week was a fairly light week. The ISM Services Index was released last
Tuesday, narrowly holding in expansionary territory after posting a decline from 50.8% in the prior month to 50.1%
and lower than expectations for 51.1%. The index looked to be showing impacts from the effects of tariffs/tariff
uncertainty as higher inflation and lower employment numbers were reported, with businesses seeking additional
clarity on the tariff front. Initial jobless claims came in slightly higher than expected last week at 226,000, relative
to the prior reading of 219,000 and expectations for 221,000 claims. Allin all, the data continue to point to a dynamic
in which businesses aren’t hiring or laying off many people.

This week will see significantly more activity in terms of economic data. CPI (consumer price inflation) figures will
be released on Tuesday, followed up by PPI (producer price inflation) data set to be released on Thursday. In
addition, the U.S. retail sales report is set to be released on Friday, alongside preliminary consumer sentiment data.
There will also be a significant amount of Fedspeak occurring throughout the week.




Market Scorecard: 8/8/2025 YTD Price Change
Dow Jones Industrial Average 44,175.61 3.83%
S&P 500 Index 6,389.45 8.63%
NASDAQ Composite 21,450.02 11.08%
Russell 1000 Growth Index 4,489.54 11.06%
Russell 1000 Value Index 1,923.19 5.44%
Russell 2000 Small Cap Index 2,218.42 -0.53%
MSCI EAFE Index 2,679.76 18.48%

US 10 Year Treasury Yield 4.29% -28 basis points
WTI Crude Oil $63.88 -10.93
Gold $/0Oz. $3,491.30 32.20%
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Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange. Beacon Trust may only
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: Not FDIC Insured | Not Bank Gauranteed | May Lose Value

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by
Beacon to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another
party any transaction or matter addressed herein. Beacon Trust does not provide legal advice. Certain information contained in this report is
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and
there can be no assurance that any specific investment will be profitable.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable
or that decisions in the future will be profitable or provide specific performance results. Beacon Trust does not make any representation that any
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance
results presented.

Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market
index is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products,
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS
upon request. 00264060
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