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The Santa Claus rally continued, barely, last week with the S&P 500 inching up 0.1%. The S&P 500 is within 1.5% 
of its all-time high with less than two weeks left in the calendar year. Short-term and long-term interest rates 
remained roughly unchanged last week. The benchmark 10 Year U.S. Treasury Note ended the week at 4.15% and 
the odds of the Federal Reserve remaining on hold in January hovered near 80%. Investors focused on a mix of 
important company and economic related reports last week, despite the overall lack of stock market movement. 

The Retail Sales Report released last week was flat month-over-month, but showed a respectable 3.5% year-over-
year increase. We continue to see signs of an economy expanding at a reasonable clip with spending being driven 
primarily by the affluent consumer. Perhaps the more important economic report released last week concerned 
inflation, with the latest Consumer Price Index (CPI) data revealed last Thursday. The headline CPI number 
increased 2.7% on an annualized basis, its lowest level since July, and below the 3.0% consensus estimate. 
Perhaps more importantly, the Core CPI, which excludes the volatile food and energy categories, increased at an 
annualized rate of 2.6%, its lowest rate since March of 2021. Due to the recent government shutdown and its impact 
on data collection, some analysts remain skeptical of the data. 

Oracle received much needed good news last week after shedding roughly one half of its market value over the 
past few months, amid high debt levels and questions about the likelihood of its projected artificial intelligence (AI) 
revenues. Oracle is apparently in line to be the leader of a consortium of firms that will acquire the U.S. subsidiary 
of TikTok. Oracle’s stock increased 6.6% on Friday after falling earlier in the week. Micron, a memory chip 
manufacturer, delivered some good news on the AI market, reporting strong earnings and a robust outlook. Its stock 
surged 10% last week. 

In other company related news, Nike disappointed investors by falling almost 13% last week. Nike’s earnings 
exceeded expectations, but the firm offered a weaker than expected outlook due to sluggish sales in China and 
profit margins negatively impacted by tariffs. FedEx, somewhat of a proxy for the economy, delivered strong 
earnings growth and raised its forward guidance, citing improved operational efficiency and cost controls. Its stock 
edged up almost 2% last week. 

In a holiday shortened week, the economic calendar is exceptionally light this week, with most of the activity 
occurring on Tuesday. Although the calendar year has almost come to an end, some of the data remains impacted 
by the recent government shutdown. For example, the Q3 GDP report is scheduled to be released on Tuesday as 
well as the Durable Goods report, which is an indicator of “big ticket” spending. The Industrial Production report will 
be released on Tuesday and bears watching due to the Trump Administration’s focus on increasing or reshoring 
manufacturing activities within the U.S. Lastly on Tuesday, the Consumer Confidence report will be released. 
Investors will look to see if confidence has increased from its recently depressed levels since consumption accounts 
for roughly 70% of U.S. GDP. 

On Wednesday the Initial Jobless Claims report will be released, which is related to the closely watched monthly 
Employment Report that is typically released on the first Friday of each month.  

All of us at Beacon wish you and your family a happy, healthy, and joyous holiday season. 

  

 

https://www.nbcnews.com/business/consumer/walmart-consumer-income-economy-rcna247492
https://www.cnbc.com/2025/12/18/trust-these-numbers-economists-see-a-lot-of-flaws-in-delayed-cpi-report-showing-downward-inflation.html


  

 

  Market Scorecard:  12/19/2025  YTD Price Change  
Dow Jones Industrial Average  $48,134.89 13.14% 
S&P 500 Index  $6,834.50 16.20% 
NASDAQ Composite  $23,307.62 20.70% 
Russell 1000 Growth Index  $4,768.45 17.96% 
Russell 1000 Value Index  $2,068.21 13.39% 
Russell 2000 Small Cap Index  $2,529.42 13.42% 
MSCI EAFE Index  $2,857.64 26.50% 
US 10 Year Treasury Yield  4.151% -42 basis points 
WTI Crude Oil  $56.52 -21.18% 
Gold $/Oz.  $4,387.30 65.52% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon 
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of 
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only 
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may 
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and 
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the 
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | Not Bank Gauranteed | May Lose Value 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by 
Beacon to U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect 
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this 
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another 
party any transaction or matter addressed herein.  Beacon Trust does not provide legal advice. Certain information contained in this report is 
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such 
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice. 
Investing involves risks which may lead to losses, including loss of principal.  Different types of investments involve varying degrees of risk and 
there can be no assurance that any specific investment will be profitable. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable 
or that decisions in the future will be profitable or provide specific performance results.  Beacon Trust does not make any representation that any 
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance 
results presented. 
Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market 
index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, 
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS 
upon request.  00276605 
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