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Beacon Weekly Investment Insights 
 
We hope that you had a fantastic holiday season and would like to start by wishing you all a very happy new year!  
Our team here at Beacon look forward to the privilege of advising you and providing our insights all throughout 2024 
and beyond! 

Financial markets in general have risen for the nine consecutive weeks ending December 29, 2023.  The sentiment 
guiding markets over this period is that the Federal Reserve would feel comfortable as early as March 2024, to 
begin lowering interest rates. Inflation has moderated from the 9+% level seen in the summer of 2022, approaching 
their 2% target.  On December 22, the Fed’s preferred gauge of inflation, the Personal Consumption Expenditures 
Index was reported at 2.6% on a year over year basis.  Prices declined by 0.1% on a month over month basis, the 
first decrease since April 2020.  This momentum in the financial markets will likely moderate over the short term, 
however, directionally our view remains consistent with moderating inflation along with a sluggish growth 
environment. Consumer’s led the economy forward in 2023 as the spending trends remained strong.  Travel 
spending was strong as some continued to “revenge spend” after being locked out of some travel during the 
pandemic.  An early read from the holiday spending period was released by Mastercard showed spending during 
the period from November 1 thru December 24 increasing by 3.1%. 

At the close of trading on Friday December 29, on a price return basis,  the Dow Industrials rose 13.7%, the S&P500 
is up 24.2%, and the NASDAQ Composite is up 43.4%, for the calendar year 2023.  During the year, we had written 
a great deal about the narrowness of the market performance, especially within the S&P 500’s “Magnificent 7” 
leading the charge.  However, in the final nine weeks, once the sentiment shifted to potential rate cuts early in 2024, 
equities began to see a significant broadening in market performance.  As an example, since October 27, small cap 
stocks as measured by the Russell 2000 index rose 23.8% versus the S&P’s rise of 15.8%.  Sector performance 
also broadened out during this time period, with Real Estate, Discretionary, and Financials posting the strongest 
gains.  We would hope to see this broadening trend continue as this generally tends to signal a healthier, more 
sustainable market rally.  

Not to be overlooked, the fixed income markets also experienced a major rally.  The benchmark 10 Year US 
Treasury yield peaked for the year on October 19th at 4.99%.  For the remainder of the year, the yield declined by 
111 basis points (1.11%) to end the year at 3.88%.  The inversion of the curve also closed significantly to a spread 
between the 2 year and 10 year yield of  37 basis points after being more than 100 basis points different during the 
summer months. 

We will begin 2024, with a holiday shortened trading week, however the data release calendar is quite robust.  On 
Tuesday, we will have the S&P Global Manufacturing PMI as a gauge of manufacturing activity, which as you recall 
for most of 2023 has been in contractionary territory.  Wednesday, we have US focused manufacturing with ISM 
Manufacturing Index and also the release of the FOMC’s December meeting minutes.  The measure of job openings 
and labor turnover is revealed with the JOLTS survey.  Thursday is the Labor Departments jobless claims along 
with the S&P Global Services PMI Index.  Friday, two important data points, with the ISM Services Index and 
separately, the unemployment rate for December and the change in non-farm payrolls. 

 

 

 



  

 

 Market Scorecard:  12/29/2023  YTD Price Change  
Dow Jones Industrial Average  37,689.54 13.70%  
S&P 500 Index  4,769.83  24.23%  
NASDAQ Composite  15,011.35 43.42%  
Russell 1000 Growth Index  3,051.68 41.40%  
Russell 1000 Value Index  1,629.42 8.84%  
Russell 2000 Small Cap Index  2,027.07 14.28%  
MSCI EAFE Index  2,236.16 15.03%  
US 10 Year Treasury Yield  3.88% 0 basis points  
WTI Crude Oil  $71.65 -10.73%  
Gold $/Oz.  $2,062.98  13.10%  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00217040 
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