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Equity markets finished last week strongly positive with both the S&P 500 and Nasdaq finishing in positive territory 
for 3 out of the last four weeks, as earnings have broadly come in stronger than expected and recession odds have 
decreased on the heels of trade deal announcements.  The S&P 500 finished the week up 5.27%, with the Dow 
Jones up 3.41% and the Nasdaq up 7.15%.  The 10-year treasury yield continued its ascent, moving up to 4.44% 
from 4.37% at the start of the week.  Many of the more tariff-exposed stocks and higher risk areas of the market 
that had been lagging, performed quite well last week with the announcement of an agreement between the U.S. 
and China to ease trade tensions leading to a more aggressive reduction in tariffs than expected.  With that said, 
the uncertainty continues in terms of future trade deal announcements, and with rhetoric starting to heat up again 
as Treasury Secretary Scott Bessent said over the weekend that tariff rates will go back to reciprocal levels for 
countries that don’t make trade deals during the 90-day pause.     

Moody’s announced Friday that it would be downgrading U.S. debt from its top-tier Aaa status, and in so doing, 
become the last major ratings agency to downgrade the U.S.  S&P Global and Fitch downgraded U.S. debt in 2011 
and 2023, respectively.  Moody’s cited increasing government debt and a higher interest burden, as well as on-
going budget deficits amid negotiations for a tax package that would extend tax cut provisions in the 2017 Tax Cuts 
and Jobs Act.  The downgrade was not entirely unexpected given the prior downgrades from S&P Global and Fitch, 
and given that Moody’s changed its outlook on the U.S. rating to negative over a year ago, which typically precedes 
a ratings action.  As such, the market reaction to the downgrade looks to be relatively muted thus far.   

It is important to remember that we continue to focus on investing in a diversified portfolio that has exposure to 
several different asset classes both domestically and overseas, as well as high-quality fixed income and real assets 
exposure.  It’s also important to remember that our stock selection philosophy continues to revolve around investing 
in high quality companies with strong profitability and free cash flow, alongside strong balance sheets that position 
the companies well to weather volatility and continue to grow at an above average rate over the long-term.   

With over 90% of companies in the S&P 500 having reported earnings, earnings growth has largely come in better 
than expected for the first quarter.  Thus far, 78% of companies have beaten earnings expectations.  Aggregate 
earnings growth for the S&P 500 stands at 13.6%, well ahead of the high single digit growth expectations heading 
into the quarter.  As we look ahead this week the focus on the earnings front will be on retailers, as investors listen 
closely to commentary from the likes of Target for more insight into the consumer and tariff-related impacts.  This 
is particularly the case subsequent to Walmart’s earnings report last week in which the company warned of price 
hikes as a result of tariffs.      

It will be a relatively quiet week from an economic data standpoint, outside of the several Fed members that are 
slated to speak throughout the week.  The U.S. leading economic indicators index is set to be released on Monday.  
The S&P Flash U.S. Services and Manufacturing readings and Existing Home Sales data will be released on 
Thursday, alongside weekly jobless claims.  Some additional housing data is also on the docket, with New Home 
Sales data set to be released on Friday.  In addition, the House is attempting to get the afore-mentioned tax bill 
passed by Memorial Day, with markets set to be closed this coming Monday for the holiday.   

 

 

 



  

 

  Market Scorecard:  05/16/2025  YTD Price Change  
Dow Jones Industrial Average  42,654.74 0.26% 
S&P 500 Index  5,958.38 1.30% 
NASDAQ Composite  19,211.10 -0.52% 
Russell 1000 Growth Index  4,040.06 -0.05% 
Russell 1000 Value Index  1,878.12 2.97% 
Russell 2000 Small Cap Index  2,113.25 -5.24% 
MSCI EAFE Index  2,549.92 12.74% 
US 10 Year Treasury Yield  4.48%  -9 basis points 
WTI Crude Oil  $62.49 -12.87 
Gold $/Oz.  $3,187.20 20.68% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00258643 
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