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With the government shutdown continuing with no end in sight, the most anticipated news of the week was the FOMC 
meeting Wednesday. There were no big surprises as Fed Chair Powell announced the much anticipated 25 basis point 
reduction in the fed funds rate to a range of 3.75-4%. There were two dissenters, new member Marin opting for a more 
aggressive cut of half a point and Schmid voting for no cut. It was also announced that they will stop shrinking the 
balance sheet (Quantitative tightening) in December. Proceeds of maturing agency debt will be reinvested in treasury 
bills. 

The FOMC acknowledged that the lack of traditional economic data due to the government shutdown was challenging 
but “available indicators” suggested economic activity has been expanding at a moderate pace and that “inflation has 
increased since earlier in the year remaining somewhat elevated”. On the employment front, it was noted that “job gains 
have slowed, and the unemployment rate has edged up but remained low through August (the last available government 
data) and that “downside risks to employment rose in recent months”.   

Somewhat of a surprise were Powell’s comments that “future policy is not on a predetermined course and that a 
December cut is not a foregone conclusion.” Prior to his comments the markets had a high probability of one. This 
resulted in the 10-year treasury yield rising above 4%. Interestingly, despite the two cuts starting in September, yields 
have not moved significantly and remain stable. 

Though the markets performed well pre/post the announcement with the Dow and S&P 500 rising 0.75 and 0.71 
respectively with Nasdaq continuing its leadership rising 2.24%; breath was decidedly negative. Only two sectors, 
Technology and Comm Services, were positive. 

Despite the shutdown there were a few data points during the week; mortgage applications increased 7.1% vs. the prior 
month down 0.3%, consumer confidence was the best since August @ 94.6 up slightly, 

Corporate earnings have been a market driver over the past few weeks and that hasn’t changed. A large portion of 
companies have reported better than expected revenue and earnings. This past week was no exception. Mega cap 
tech dominated by large tech with the likes of Apple, Amazon, Alphabet amongst others.  To date Q3 earnings metrics 
remained strong with a growth rate for the S&P 500 jumping to 14% with 80% reporting exceeding expectations. Names 
we are watching in the coming week are Vertex Pharma, AMD, Amgen, Qualcomm, Duke Energy, Fortinet, Idexx 
amongst others. 

In other news, President Trump and China’s Premier XI agreed to extend US-China trade truce for one year. China is 
postponing recent export controls on rare earth minerals and in return the US is halving fentanyl-related tariffs on China 
to 10%. Some would characterize the trade truce as fragile, temporary and partial but for the markets the results remove 
a headwind in the near term.  

The Treasury will outline its borrowing plans this week which typically go without much attention, but the announcement 
could impact bonds as the mix of securities could affect yields. Any emphasis on the reliance on treasury bills and not 
lengthier maturities would result in a lower yield on the 10 year. Given the administration’s desire to lower yields to free 
up the housing market and service the debt could be optimal.  

As the government shutdown approaches the longest in history and data remains sparse, we will get the Institute for 
Supply Management releases both Manufacturing and Services for October. On Friday, ADP releases October 
employment.   



  

 

The path of least resistance is still seen as higher on Fed easing, a solid macro backdrop, double digit earnings growth, 
AI spend, and elevated retail enthusiasm not to mention seasonality and corporate capital allocation. However, labor 
market softening and increased job cut announcements bare monitoring as the Fed contemplates their next move.  

  

  Market Scorecard:  10/31/2025  YTD Price Change  
Dow Jones Industrial Average  $47,562.87 11.80% 
S&P 500 Index  $6,840.20 16.30% 
NASDAQ Composite  $23,724.96 23.06% 
Russell 1000 Growth Index  $4,887.91 20.92% 
Russell 1000 Value Index  $2,011.79 10.30% 
Russell 2000 Small Cap Index  $2,479.38 11.18% 
MSCI EAFE Index  $2,811.81 24.30% 
US 10 Year Treasury Yield  4.08% -94 basis points 
WTI Crude Oil  $62.06 -13.48% 
Gold $/Oz.  $3,982.20 54.37% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon 
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of 
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only 
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may 
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and 
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the 
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | Not Bank Gauranteed | May Lose Value 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by 
Beacon to U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect 
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this 
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another 
party any transaction or matter addressed herein.  Beacon Trust does not provide legal advice. Certain information contained in this report is 
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such 
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice. 
Investing involves risks which may lead to losses, including loss of principal.  Different types of investments involve varying degrees of risk and 
there can be no assurance that any specific investment will be profitable. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable 
or that decisions in the future will be profitable or provide specific performance results.  Beacon Trust does not make any representation that any 
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance 
results presented. 
Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market 
index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, 
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS 
upon request.  00276598 
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