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Last week’s financial market performance should be viewed by investors as a cooling as opposed to the beginning 
of a sustained drawdown. While there appeared to be some profit taking especially amongst “big tech” companies, 
funds flowed into more defensive sectors such as energy, utilities, and real estate, not just into cash or fixed income.  
Yields on the week were also 5 basis points higher, as measured by the benchmark 10-Year US Treasury.  For the 
week, the three major US equity indexes posted negative returns, but only 0.15% for the Dow Jones Industrials, 
0.31% for the S&P 500, and 0.65% for the NASDAQ Composite.   

After the Federal Reserve cut the fed funds rate by 25 basis points at the September meeting, most of the fed 
governors were on the road speaking at a variety of events.  Most have the same consistent message that they will 
continue to monitor the labor market for continued weakness as their focus has shifted from inflation.  On the 
inflation front, the personal consumption index was released on Friday and showed headline inflation up 0.2% on a 
month over month basis.  The 12-month reading is 2.7%, up from July’s 2.6%.  The core index, which excludes 
food and energy costs, rose 0.3% month over month, and 2.9% on a 12-month basis which was unchanged.  This 
is the Federal Reserves preferred inflation gauge and continues to come in above their 2.0% target.  Analysts are 
digging sharply into inflation measures to see if tariff related costs are creeping into the economy, which thus far 
has not been heavily prevalent. 

Global energy prices rose last week in part over concerns that increased sanctions on Russian oil could reduce 
current supply.  West Texas Intermediate oil prices were up 4.9% but remain down 8.4% on a year-to-date basis.  
There continues to be concern over global economic growth tied to tariff related constraints which has pressured 
prices along with adequate levels of production and supply. 

The final revision of second quarter US GDP showed an increase to 3.8% from 3.3%. Upwardly revised consumer 
spending fueled the revision as more dollars were spent on services such as restaurants, transportation, insurance 
and healthcare.  Also contributing is the increase in business investment on intellectual property and equipment to 
power artificial intelligence.  

The housing market continues to send mixed signals with sales of new homes reported to have risen 20.5% in 
August over July.  Sales of existing homes, however, the larger part of the market, continue to slump, falling 0.2% 
in August.  Mortgage rates fell earlier in the month to 11 month lows but have risen in recent weeks back above 6% 
after the Fed cut short term rates. 

Finally, two measures on consumer confidence were released last week and both fell.  The University of Michigan 
survey declined 5.3% due to a sharp drop in longer-term expectations for rising inflation.  The Conference Board’s 
confidence index also fell 1.3%, citing the same long-term inflation expectations. 

This week, the economic calendar is quite full.  More housing data on Monday and Tuesday with pending home 
sales and Case Shiller Home Price Index respectively.  Employment is also in focus with the JOLTS job opening 
survey on Tuesday, ADP Employment change on Wednesday, initial claims on Thursday, and the full non-farm 
payroll data released on Friday. The caveat to some of the data releases will be the pending government shutdown 
looming for 11:59 pm on Tuesday.  As of this writing, the President will be meeting Congressional leadership on 
Monday morning to hopefully reach a budget compromise. 

 

 



  

 

  Market Scorecard:  9/26/2025  YTD Price Change  
Dow Jones Industrial Average  $46,247.29 8.70% 
S&P 500 Index  $6,643.70 12.96% 
NASDAQ Composite  $22,484.07 16.43% 
Russell 1000 Growth Index  $4,678.29 15.73% 
Russell 1000 Value Index  $1,999.14 9.60% 
Russell 2000 Small Cap Index  $2,434.32 9.15% 
MSCI EAFE Index  $2,741.79 21.22% 
US 10 Year Treasury Yield  4.13% -40 basis points 
WTI Crude Oil  $65.72 -8.37% 
Gold $/Oz.  $3,759.99 43.27% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon 
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of 
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only 
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may 
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and 
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the 
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | Not Bank Gauranteed | May Lose Value 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by 
Beacon to U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect 
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this 
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another 
party any transaction or matter addressed herein.  Beacon Trust does not provide legal advice. Certain information contained in this report is 
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such 
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice. 
Investing involves risks which may lead to losses, including loss of principal.  Different types of investments involve varying degrees of risk and 
there can be no assurance that any specific investment will be profitable. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable 
or that decisions in the future will be profitable or provide specific performance results.  Beacon Trust does not make any representation that any 
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance 
results presented. 
Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market 
index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, 
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS 
upon request.  00270519 
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