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Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and is wholly owned by Beacon Trust
Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of Provident Financial Services, Inc., a holding company whose common stock is traded on the
New York Stock Exchange. Beacon Trust does not provide investment advice for any affiliated securities or obligations. Beacon Trust may only transact business in those states where
they are notice filed or qualify for a corresponding exemption from notice filing requirements. Additional information is contained in the respective Form ADV disclosure documents, the
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: NOT FDIC INSURED - MAY GO DOWN IN VALUE – NOT GUARANTEED BY A BANK OR BANK AFFILIATE - NOT A DEPOSIT - NOT  
INSURED BY ANY GOVERNMENT AGENCY

This report is provided by Beacon Trust for informational purposes only. The publication is limited to the dissemination of general information pertaining to the wealth management products
and services offered by Beacon Trust to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect transactions in
securities or the provision of personalized investment, tax, or legal advice. Certain information contained in this report is derived from sources that Beacon Trust believes to be reliable;
however there is no guarantee as to the accuracy or completeness of such information. Any holdings, asset allocation, diversification breakdowns or other composition data shown are as
of the date indicated and are subject to change at any time. They may not be representative of any fund's current or future investments.

Beacon Trust is under control of BTC which may be engaged to manage a portion of the client’s assets either directly as a manager of a Mutual Fund.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific
investment will be profitable. Beacon Trust does not make any representation that any of its investments on behalf of clients or any other investments will or are likely to achieve returns
similar to those shown in the performance results presented.

Opinions and estimates are as of the date of publication and are subject to change without notice. Forward-looking statements are based on current views and assumptions and may
involve market risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Investing involves
risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be
profitable. BIAS does not make any representation that any of its investments on behalf of clients, or any other investments will or are likely to achieve returns similar to those shown in any
performance results presented.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable or that decisions in the future will be
profitable or provide similar results. Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market index
is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as market indicators and do not account for the
deduction of management fees or transaction costs generally associated with investable products, which otherwise have the effect of reducing the performance of an actual investment
portfolio.

Complete Investment Advisory and transaction fees schedules are available upon request. The S&P 500 Index is an index of large cap companies. Returns on all indexes are calculated
from the dates set forth and include dividend reinvestments. These indexes are unmanaged and do not reflect any transaction costs. Investors cannot invest directly in an index.

Proposals and hypothetical presentations are for illustrative purposes only. Investors should consider this report as only a single factor in making their investment decision.

Any discussion of tax matters contained within this communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to
another party any transaction or matter addressed herein. Beacon Trust does not provide legal advice.

Calculation methodologies are available upon request. #111728 #113612  
For one on one presentation only.
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2023 Q2 Market Recap
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Equities
• S&P 500: +8.7%
• R1000 Growth: +12.8%
• R1000 Value: +4.1%
• Russell 2000: +5.2%
• MSCI Int’l: +3.0%
• MSCI EM: +0.9%

Reminder on 2022 (Full Year)
• S&P 500: ‐18.1%
• Barclays Agg: ‐12.0%

Fixed Income
• Barclays Agg: ‐0.8%

Alternatives
• Gold: ‐3.5%
• HFRX Global HF: +0.2%
• U.S. REIT: +2.7%
• Bloomberg Commodity: ‐2.6%
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Beacon 2023 Forecasts: Midyear Report Card

Forecasts published in December of each year.
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GDP Was Sluggish Before The Banking Crisis

Source: Atlanta, NYFed

Headwinds for 2023/4: Resumption of student loan payments, dissipation of excess  
savings from the pandemic, tightened lending standards, higher interest rates, and a  
possible UPS labor strike.
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LEI Falls for 14th ConsecutiveMonth
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ISM Manufacturing  ExpectedContraction

Source: TradingEconomics.com
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ISM Services  Expected Growth
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Source: TradingEconomics.com
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Factors Used To Determine Recession
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Source: JPMorgan

*
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Unemployment Rate Is Still Very Low
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Source: TradingEconomics.com
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Not All Recessions Are The Same

11Source: JPMorgan

Based on history,  
the odds of a “soft  
landing” are  
roughly 25%.
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Inflation Continues To Decelerate
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Source: TradingEconomics.com
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PPI Falls Sharply  Future Inflation Contained
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Source: TradingEconomics.com
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3Q 2023 Federal Reserve Outlook

July projection 
95% chance of a  
25bps rate hike

Dec. projection
< 20% chance of 1  
more 25bps rate
hike

Summary: Fed  
will likely raise  
rates in July. A  
rate cut is unlikely  
until some time in  
2024
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Source: CMEGroup
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Narrow Stock Market Leadership (YTD - 7/12/23)

15Source: FinViz.com



Narrow Leadership: Dividend Paying Stocks Lag
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Source:WSJ.com
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Small Caps Showing Recent Signs of Life (6/1-7/12)
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Source: Yahoo! Finance
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Signs Rally Is Broadening: 1 Month (Ending 7/12/23)
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Future Stocks Gains Est. ~ EPS Growth + Dividends
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Source: JPMorgan
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Some Pockets of Value in Stocks (7/12/23)

20Source: FinViz.com

S&P 500 Stocks: Forward P/E Ratio
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S.T. Caution: Fear Greed Index Swings To Greed
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Source: CNN Business
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Don’t Forget Great Returns Since 2008/2009
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Source: JPMorgan
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Artificial Intelligence (AI) In Action
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Source: Yahoo! Finance
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Questions?

Source: Shutterstock


