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Stocks continued to be volatile as the conflict between Iran and the U.S. escalated following a brief cessation of 
hostilities. The S&P 500 fell 1.6% last week, but investors continued to rotate away from hardware-oriented 
technology stocks and into more value-oriented sectors, such as Healthcare and Financials. For example, SanDisk, 
a computer storage maker, fell 19% last week, but remains up a stratospheric 471% year-to-date (YTD). The Russell 
1000 Growth Index fell 3.6% last week and remains up a paltry 1.0% YTD. In contrast, the Russell 1000 Value 
Index increased 0.6% last week and remains up a solid 17.7% YTD. In parallel to the escalation of the military 
activities in the Middle East, West Texas Intermediate crude oil prices increased nearly 15% last week to more than 
$82 per barrel. 

Despite the rise in oil prices, reports of prior inflation data released last week trended in a positive direction. The 
Consumer Price Index (CPI) inflation rate declined from 4.2% to 3.5% in June. Core CPI, which excludes food and 
energy, was unchanged during June and increased 2.6% over the previous year. Similarly, the Producer Price Index 
(PPI), a measure of wholesale inflation, decreased from 6.0% to 5.5% on a year-over-year basis. The Retail Sales 
Report showed a healthy 6.7% gain over the past year, but it should be noted that this robust figure is not adjusted 
for inflation. The 10-Year U.S. Treasury Note yield remained largely rangebound in the 4.5% to 4.6% range, but the 
odds that the Federal Reserve will remain on hold with respect to short-term interest rates at its July 29th meeting 
increased to more than 85%. 

Major financial firms, such as Goldman Sachs, Morgan Stanley, Citigroup, and Bank of America, all reported strong 
earnings last week. Taiwan Semiconductor Manufacturing Company (TSMC), a proxy for artificial intelligence (AI) 
computer chips, reported strong earnings, but its stock fell 5.5% last week on the fear of lower-than-expected future 
profit margins. Netflix also disappointed investors with a less-than-stellar earnings outlook, leading to its 6.6% share 
price decline last week. 

We are in the middle of Q2 earnings reporting season. A broad cross-section of firms will report this week, led by 
Alphabet/Google on Wednesday. Other significant reports will be released by General Motors (GM) on Tuesday, 
and Tesla and AT&T on Wednesday. They will be followed by Intel and Lockheed Martin on Thursday and Verizon 
and American Express on Friday. Next week may be even more significant when Apple, Amazon, Meta/Facebook, 
and other leading firms report. 

The economic calendar is a bit light this week, but several notable forward-looking reports will be released this 
week. The Conference Board’s Leading Economic Index (LEI) report will be released on Monday and will provide 
some insight regarding how the military conflict with Iran and heightened levels of inflation are impacting the 
economy. S&P will release additional forward-looking data with its Purchasing Managers’ Index (PMI) reports that 
will be released on Friday. The S&P PMI reports track both the manufacturing and services sectors of the economy, 
similar to the better-known Institute for Supply Management (ISM) PMI reports. The Weekly Jobless Claims report 
will be released on Friday, which ties into the monthly employment report. The unemployment rate remains at a 
relatively low 4.2%, but there are significant changes beneath the surface being driven by demographic trends and 
AI. 

 

 

 



  

 

  Market Scorecard:  7/17/2026 YTD Price Change  
Dow Jones Industrial Average  $52,146.42 8.50% 
S&P 500 Index  $7,457.69 8.94% 
NASDAQ Composite  $25,520.24 9.80% 
Russell 1000 Growth Index  $4,809.71 0.95% 
Russell 1000 Value Index  $2,438.09 17.69% 
Russell 2000 Small Cap Index  $2,962.22 19.35% 
MSCI EAFE Index  $3,100.07 7.17% 
US 10 Year Treasury Yield  4.55% +39 basis points 
WTI Crude Oil  $82.49 44.19% 
Gold $/Oz.  $4,018.80 -8.51% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon 
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of 
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only 
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may 
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and 
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the 
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | Not Bank Guaranteed | May Lose Value 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by 
Beacon to U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect 
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this 
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another 
party any transaction or matter addressed herein.  Beacon Trust does not provide legal advice. Certain information contained in this report is 
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such 
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice. 
Investing involves risks which may lead to losses, including loss of principal.  Different types of investments involve varying degrees of risk and 
there can be no assurance that any specific investment will be profitable. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable 
or that decisions in the future will be profitable or provide specific performance results.  Beacon Trust does not make any representation that any 
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance 
results presented. 
Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market 
index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, 
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS 
upon request.  00286849 
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