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Looking Beyond Today’s Markets

Constructive with greater selectivity

U.S Growth Outlook

Positive

Economic activity remains
resilient, supported by
consumer spending and
business investment,
although growth is uneven
across different segments of
the economy.

Monetary & Fiscal

Cautious

Potential for increasing short
term rates and a more
hawkish Fed, uncertainty
around the balance sheet,
and federal debt/deficit
pressures could constrain
financial conditions.

International Outlook

Positive

Non-U.S. markets trade at a
meaningful discount to the
U.S, with solid earnings
growth estimates and
improving GDP expectations.
More supportive fiscal policy
in many regions provides
structural tailwinds.

Signal Key Positive

Cautious

Economic activity and earnings continue to support a
constructive long-term backdrop, but persistent inflation
risks, and elevated borrowing costs complicate the outlook.

Market returns may increasingly depend on earnings

delivery, and breadth of participation rather than broad
based multiple expansion.

Cautious

Recent inflation data
challenges the assumption
that price pressures are
normalizing. Persistent
inflation can constrain
monetary easing and keep
rates and yields higher for
longer.

Rates & Yields

The yield curve is positively
sloped but narrow and the
entire curve has shifted
upward. Short term rates
remain elevated and
pressure on the long end
from inflation, Al capex, and
U.S. debt/deficit concerns.

Positive

Strong earnings remain the
primary driver of equity
performance, supported by
margin resilience, productivity
gains, and structural
investment themes. The
breadth and durability of
earnings growth are more
important than absolute level.

Labor Market

Positive

Unemployment remains
historically low, while slower
workforce growth means
fewer jobs may be needed to
sustain a stable labor
market. Weak real wage
growth remains an area that
we will continue to monitor.

Emerging bifurcation between
high and low quality credits
beginning to materialize. High
quality spreads historically
tight suggesting limited
compensation for risk. CCC
spreads have widened
significantly and warrant
monitoring.

Equity Valuations

Valuations have compressed
as earnings have grown
faster than prices but remain
slightly above longer-term
historical averages.
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Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name
Beacon Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a
subsidiary of Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange.
Beacon Trust may only transact business in those states where they are notice filed or qualify for a corresponding exemption
from notice filing requirements. BIAS may be engaged to manage a portion of BTC clients' assets either directly or as a
manager of a Mutual Fund. Complete Investment Advisory and transaction fees schedules are available upon request.
Additional information is contained in the respective Form ADV disclosure documents, the most recent versions of which
are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: Not FDIC Insured | Not Bank Guaranteed | May Lose Value

This publication is limited to the dissemination of general information pertaining to macroeconomic outlook and the wealth
management products and services offered by Beacon to U.S. residents of those states where not prohibited by applicable law.
Beacon Trust has based this document on information obtained from sources it believes to be reliable, but which may not have been
independently verified. While this information has been prepared in good faith including information from sources believed to be
reliable, no representation or warranty, expressed or implied, is or will be made by Beacon Trust or any part of the Provident
Financial Services group or by any of their respective officers, employees or agents as to as to or in relation to the accuracy or
completeness of this document.

This document does not constitute independent investment research or investment, tax,or legal advice. Any references to
specific asset classes, financial trends, macroeconomic analysis, financial instruments or issuers do not represent
recommendations, express or implied, and are provided for information only. The content of this document may not
be suitable for your financial situation, investment experience and investment objectives, and Beacon Trust does not make
any representation with respect to the suitability or appropriateness to you of any macroeconomic discussions, related
assets classes, or specific financial instrument/investment strategy presented in this document.

Macroeconomic discussions and forward-looking statements are based on current assumptions and inherently
carry risk. Macroeconomic analysis, forward looking statements, proposals, and hypothetical presentations are for
illustrative purposes only and should not be solely relied on for research or your investment decisions. For investment advice
specific to your situation, please reach out a Beacon Trust representative.

Macroeconomic discussions, forward-looking statements, views and opinions expressed, and estimates given constitute
Beacon Trust’s best judgment at the time of publication, are solely expressed as general commentary and do not constitute
investment advice or a guarantee of returns and do not necessarily reflect the views and opinions of other market participants and
are subject to change without notice. Actual results may differ materially from any forecasts and estimates
contained herein. For investment advice specific to your situation, please reach out to your financial professional to connect you
with a Beacon Trust representative."

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying
degrees of risk and there can be no assurance that any specific investment will be profitable.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be
profitable or that decisions in the future will be profitable or provide specific performance results. Beacon Trust does not
make any representation that any of its investments on behalf of clients or any other investments will or are likely to achieve
returns similar to those shown in the performance results presented.

Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference
to a market index is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged
vehicles that serve as market indicators and do not account for the deduction of management fees or transaction costs generally
associated with invest-able products, which otherwise have the effect of reducing the performance of an actual investment portfolio.
Calculation methodologies are available from BIAS upon request.
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