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In a holiday-shortened week, the S&P 500 increased 1.7% and reached an all-time high. Two events may have 
been catalysts for last week’s stock market gains. First, Fed Chair Jerome Powell, in a speech on July 2nd, seemed 
to indicate some receptiveness to lowering short-term interest rates sooner than expected. Small cap stocks were 
especially buoyed by these comments. The Russell 2000 Index increased 3.5% during the 4th of July shortened 
week and is now in positive year-to-date (YTD) territory for the first time since Q1. The second catalyst was the 
passage of the One Big Beautiful Bill Act (BBB), a centerpiece of President Trump’s platform. 

It is difficult to summarize a nearly 1,000 page document, but we can say that the Act will likely increase the federal 
budget deficit and provide tax cuts to a broad cross-section of Americans. For example, up to specific limits, many 
individuals will pay no income tax on tips, no tax on Social Security, and the State and Local Tax (SALT) deduction 
will increase from $10,000 to $40,000 per year. In addition to the increase in the federal budget deficit, the Act will 
be partially paid for by cuts to clean energy programs and Medicaid. A summary table of the Act produced by CNBC 
is listed below.  

 

 

 

 

 

 

 

 

 

 

 

 

Source: CNBC 

Last week, the Institute for Supply Chain Management (ISM) released its forward-looking Manufacturing and 
Services Reports. The pattern exhibited over the past few years continued. Namely, ISM Manufacturing pointed to 
modest contraction and ISM Services pointed to modest expansion in the period ahead. Both indices increased 
over the prior month, and we believe there is a good chance further improvement will occur now that the BBB Act 
has been passed, removing some uncertainty from the planning process of many businesses. The unemployment 
rate fell from 4.2% to 4.1% last month, the lowest level since February. In sum, these indicators do not suggest an 
economy that is on the edge of a recession despite heightened geopolitical risks. 



  

 

The Q2 earnings reporting season will kick off this week. Delta Airlines is usually among the first S&P 500 firms to 
report and the company will hold a conference call on Thursday. Major financial firms, such as JP Morgan and Citi, 
will follow with their own earnings reports next week.  The economic calendar is active this week in parallel to the 
commencement of earnings season. Perhaps the most important economic report this week will occur on Tuesday 
when the latest inflation data is released. Last month’s CPI reading showed a 2.4% annualized increase. Further 
declines in the CPI will make it easier for the Fed to reduce interest rates. The Producer Price Index (PPI) report, a 
measure of wholesale inflation that is primarily driven by commodity prices, will be released on Wednesday. Its 
values may be impacted by the recent volatility in oil prices, which spiked during the recent attack by Israel and 
U.S. on Iran’s nuclear facilities. On Friday, the University of Michigan will release its Consumer Sentiment Index 
(CSI). Sentiment has improved recently, and it will be interesting to see if the passage of the BBB will further bolster 
the mood of consumers. 

 

  Market Scorecard:  7/4/2025  YTD Price Change  
Dow Jones Industrial Average  44,828.53 5.37% 
S&P 500 Index  6,279.35 6.76% 
NASDAQ Composite  20,601.10 6.68% 
Russell 1000 Growth Index  4,312.88 6.69% 
Russell 1000 Value Index  1,943.86 6.57% 
Russell 2000 Small Cap Index  2,249.04 0.85% 
MSCI EAFE Index  2,654.66 17.37% 
US 10 Year Treasury Yield  4.348%  -23 basis points 
WTI Crude Oil  $66.50 -7.47 
Gold $/Oz.  $3,346.50 26.79% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00264055 
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