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War breaks out in Eastern Europe and stocks go up for the week? Market behavior in the aftermath of Russia’s 
invasion of Ukraine further resolves our view that consistent market timing is impossible and that the primary path 
to investment success is by following time-tested, long-term principles.  Our thoughts are with those affected by the 
developing war, and especially with the Ukrainian people and refugees.  We hope for a peaceful resolution to this 
conflict as soon as possible, but realize that the repercussions may last for years, if not decades. 

We acknowledge the incalculable human tragedy unfolding as the war escalates, but also realize that our clients 
rely upon us to act as stewards of their capital, especially during times of market volatility.  Historically, the onset of 
war results in a knee-jerk reaction to the downside, but with markets reverting to the fundamentals usually within a 
few months of the initial event.  In our view, the fundamentals of the U.S. economy remain strong, despite a 
simmering inflation problem that has played a role in sapping consumer confidence.  Fortunately, the Omicron 
variant of COVID-19 continues to recede at a rapid rate, providing a boost according to a number of dimensions. 

The primary economic impact of the Russian-Ukrainian war is likely to be a continued rise in commodity prices 
which further exacerbates inflation in the U.S. and abroad.  The war may result in a slight deceleration of the Fed’s 
tightening policy, but they are still expected to move ahead with a 0.25% increase of the Federal Funds Rate after 
their March 16th Federal Open Market Committee Meeting.  Market volatility is expected to remain high for the 
foreseeable future.  Stocks started the week down sharply around the world after several Russian banks were 
targeted for exclusion from the SWIFT financial system that is integral to international trade.  Increased financial 
support and defense weapons are being sent to the Ukrainian government, increasing the probability of a protracted 
war.  Furthermore, the international financial community has largely moved to freeze the assets of an increasing 
number of Russian oligarchs, with the full ramifications of these policies unknown at present. 

Pivoting away from the macroeconomic and geopolitical headlines, we have reached the tail end of earnings 
season.  Lowe’s reported strong earnings amid a robust housing market despite the rise in long-term interest rates.  
Warren Buffett of Berkshire Hathaway released his widely read shareholder letter over the weekend.  Buffett, now 
age 91, remains bullish on Berkshire stock and with the U.S. economic system in general.  Buffett’s actions also 
teach a lesson in patience since the investment legend’s firm made no major acquisitions in 2021, but he did actively 
repurchase his own firm’s shares.  His soothing words amidst a jittery market remind us of the value of having an 
optimistic, long-term outlook. 

The turn of the calendar from February to March this week always sets off a new round of key economic reports.  
The Institute for Supply Chain Management (ISM) will release its forward-looking Manufacturing index on Tuesday, 
followed by its Services Index on Thursday.  Both are expected to point to continued economic growth.  The 
unemployment report will be released on Friday and is always of great interest to market participants and policy 
makers.  A number of Federal Reserve Governors will be on the speaker circuit this week, headlined by Jay Powell’s 
testimony to the House of Representatives on Wednesday. 

 

 

 

 



  

 

Market Scorecard: 2/25/2022 YTD Price Change 
Dow Jones Industrial Average 34,058.75 (6.27)% 
S&P 500 Index 4,384.65 (8.01)% 
NASDAQ Composite 13,694.62 (12.47)% 
Russell 1000 Growth Index 2,682.44 (12.77)% 
Russell 1000 Value Index 1,601.59 (3.27)% 
Russell 2000 Small Cap Index 2,040.93 (9.10)% 
MSCI EAFE Index 2,177.75 (6.78)% 
US 10 Year Treasury Yield 1.986% 47 basis points 
WTI Crude Oil $91.94 21.86% 
Gold $/Oz. 1,890.10 3.26% 

 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00161445 
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