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Volatility was on full display last week, with a number of factors driving crosscurrents in markets throughout the 
week.  The S&P 500 set new record highs on multiple days last week as the AI Capex/infrastructure buildout theme 
continued to drive optimism, particularly with networking/communications company Cisco up 22% for the week on 
the back of a strong earnings report.  However, questions around the sustainability of the strong moves for many 
of these stocks, as well as concerns over the impact of higher energy prices and inflation in general on the 
consumer, tempered enthusiasm.  The geopolitical backdrop also continued to drive volatility as the uncertainty 
around a resolution to the Iran conflict and traffic through the Strait of Hormuz continued to weigh on the markets.  
To that end, WTI crude oil prices rose 10.5% for the week. 

Treasury yields also moved significantly higher across the curve, with a much hotter than expected inflation reading 
released on Wednesday for April’s PPI (Producer Price Index) report following hotter-than-expected readings for 
Core CPI (Consumer Price Index) released on Tuesday.  In addition, despite low expectations, the summit between 
President Trump and China’s leader Xi Jinping seemed to underwhelm, with few deals confirmed.  Talks look set 
to continue as President Trump invited Xi Jinping to visit the White House in September.  Ultimately, the S&P 500 
managed to finish in positive territory up 0.13% for the week, with the Dow and Nasdaq down 0.17% and 0.08%, 
respectively. 

As noted above, both the CPI and PPI reports were released last week, which were the key focus for markets from 
an economic data perspective.  On a headline basis, the increase in CPI for April was in line with expectations at 
0.6%, however was slightly above expectations on a year-over-year basis at 3.8% relative to the 3.7% increase that 
was expected.  Higher energy/gas, food, and shelter prices pushed the reading to a 3-year high.  Both the monthly 
and year-over-year Core CPI (excludes food and energy) readings came in ahead of expectations as well, with the 
monthly increase coming in at 0.4% relative to expectations for a 0.3% increase, and a year-over-year increase of 
2.8% relative to expectations for a 2.7% increase.  Shelter costs also figured prominently into the higher-than-
expected core readings, with spillover effects from higher energy prices bleeding into broader economic costs 
including transportation services and other consumer goods. 

The increase in PPI for April was almost triple what was expected at the headline level, up 1.4% for the month 
relative to expectations for a 0.5% increase, with a year-over-year increase of 6.0% relative to expectations for a 
4.9% increase.  As with the CPI reading, energy/gas prices were the primary culprit for the significant increase at 
the headline level, with spillover effects driving broader pricing pressures at the core level.  The increase in Core 
PPI for April (excluding food, energy and trade services) came in at 0.6%, also significantly higher than expectations, 
which were for a 0.3% increase, with the year-over-year figure increasing 4.4%.  U.S. retail sales figures for April 
were also released last week, increasing by 0.5%, which was in-line with expectations.  Higher gas prices and 
inflation in general played into the increase in retail sales figures. 

In the midst of all of the crosscurrent from a macroeconomic and geopolitical perspective, strong corporate earnings 
have driven resilience in equity markets.  With 91% of S&P 500 companies having reported earnings to this point, 
earnings growth for Q1 ’26 currently stands at 27%, more than double the expectation for 13% earnings growth 
headed into the quarter.  Although the majority of S&P 500 companies have reported, the upcoming week will be a 
consequential one as Nvidia is set to report on Wednesday, and several retailers are set to report earnings including 
the likes of Walmart and Target. 

 



  

 

From an economic data perspective, the minutes of the Fed’s May FOMC meeting are set to be released on 
Wednesday.  There will also be a variety of Fedspeak occurring throughout the week, as Kevin Warsh takes the 
helm as Fed Chair after being confirmed by the Senate last week.  A variety of housing data such as pending home 
sales and housing starts is also set to be released, as are S&P flash U.S. services and manufacturing PMI readings.  
Consumer sentiment and U.S. leading economic indicators readings are also due out at the end of the week. 

 

 

  Market Scorecard:  5/15/2026 YTD Price Change  
Dow Jones Industrial Average  $49,526.17 3.04% 
S&P 500 Index  $7,408.50 8.22% 
NASDAQ Composite  $26,225.14 12.84% 
Russell 1000 Growth Index  $5,007.49 5.10% 
Russell 1000 Value Index  $2,281.27 10.12% 
Russell 2000 Small Cap Index  $2,793.30 12.55% 
MSCI EAFE Index  $3,024.90 4.57% 
US 10 Year Treasury Yield  4.59% 42 basis points 
WTI Crude Oil  $105.42 83.59% 
Gold $/Oz.  $4,561.90 5.09% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon 
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of 
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only 
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may 
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and 
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the 
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | Not Bank Guaranteed | May Lose Value 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by 
Beacon to U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect 
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this 
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another 
party any transaction or matter addressed herein.  Beacon Trust does not provide legal advice. Certain information contained in this report is 
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such 
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice. 
Investing involves risks which may lead to losses, including loss of principal.  Different types of investments involve varying degrees of risk and 
there can be no assurance that any specific investment will be profitable. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable 
or that decisions in the future will be profitable or provide specific performance results.  Beacon Trust does not make any representation that any 
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance 
results presented. 
Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market 
index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, 
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS 
upon request.  00286849 
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