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The holiday shortened week to celebrate the 250th anniversary of our nation’s founding coincided with the end of 
the second quarter. Despite all the volatility commensurate with the Iran conflict the major averages all hold solid 
year-to-date gains. Through the first half, the Dow rose 9.76%, the S&P 500 increased 10.21% and the Nasdaq up 
13.13%. The Dow had its best showing since 2021 as markets broadened beyond technology, up 32%, to include 
Healthcare, Industrials, Energy, Materials and REITs. This was no more apparent than in small caps (best first half 
return since 1991) and emerging markets rising more than 20% each. Even developed markets rose 16.56% despite 
the war and large impact of higher oil prices on growth. The broadening along with excess returns in non-US markets 
has been a major theme here at Beacon Trust and reflected in portfolio construction where appropriate; validating 
that broad diversification is key as a risk management tool and strategic positioning to capture these broad returns. 

In keeping with the intent of this update to be “the week in review” the major indices all had a positive week, all up 
around 2%, despite mixed macro releases. ADP employment, mortgage applications, and consumer sentiment all 
came in weaker than anticipated. The early release of the heavily watched non-farm payroll on Thursday showed 
57,000 vs 115,000 (e), a decline of one tenth in the unemployment rate to 4.2% caused by a drop in the work force, 
May was revised down to 129,000 from 171,000 and wage growth was unchanged at 3.5%. The next couple of 
months could prove interesting as hiring related to the World Cup will roll off. This low hire; low fire environment 
confirms stable and full employment allowing the Federal Reserve to focus on elevated prices. 

The Fed’s dual mandate of labor and inflation is proving challenging for central bankers. AI has been positioned as 
a “push/pull”. On the one hand, AI is considered disinflationary. Maybe in the long-term but recent interviews with 
Elon Musk (Tesla/SpaceX) and Tim Cook (Apple) noted that higher costs of AI implementation require price 
increases borne by consumers. So, this adds to the already upward bias for inflation already elevated by tariffs and 
oil prices, now below $70 but still not reflected at the pump, making the justification for an imminent rate cut more 
difficult. This will prove an interesting debate for doves and hawks on the FOMC. Recall cuts were forecasted for 
2026; now it’s a coin toss between hiking or standing pat though no change seems most likely for the foreseeable 
future. 

The setup for July is constructive since there hasn’t been a negative July since 2017. Some of this is attributable to 
corporate earnings. This bodes well as 2Q consensus earnings estimates are expected to be up 24.3%, which will 
begin in earnest over the coming weeks. Clearly, this is led by AI expenditure and its beneficiaries supporting a 
continuation of the broadening out of the market. One cautionary note is the historical volatility that surrounds 
midterm elections and the subsequent outcome. Currently, the probability of a change in congressional leadership 
is high. 

 

 

 

 

 

 

 



  

 

  Market Scorecard:  7/3/2026 YTD Price Change  
Dow Jones Industrial Average  $52,900.07 10.99% 
S&P 500 Index  $7,483.24 9.98% 
NASDAQ Composite  $25,832.67 11.49% 
Russell 1000 Growth Index  $4,925.40 2.57% 
Russell 1000 Value Index  $2,442.80 18.09% 
Russell 2000 Small Cap Index  $3,012.60 21.43% 
MSCI EAFE Index  $3,085.46 12.65% 
US 10 Year Treasury Yield  4.465% +22 basis points 
WTI Crude Oil  $68.68 20.34% 
Gold $/Oz.  $4,126.20 -4.59% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon 
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of 
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only 
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may 
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and 
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the 
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | Not Bank Guaranteed | May Lose Value 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by 
Beacon to U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect 
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this 
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another 
party any transaction or matter addressed herein.  Beacon Trust does not provide legal advice. Certain information contained in this report is 
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such 
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice. 
Investing involves risks which may lead to losses, including loss of principal.  Different types of investments involve varying degrees of risk and 
there can be no assurance that any specific investment will be profitable. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable 
or that decisions in the future will be profitable or provide specific performance results.  Beacon Trust does not make any representation that any 
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance 
results presented. 
Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market 
index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, 
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS 
upon request.  00286849 
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