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Last week was characterized by market volatility driven by continued market rotation and sentiment shifts rather
than broad economic weakness. While inflation trends and job data have been relatively supportive, fear of Al
disruption and tech sector vulnerability dominated investor behavior. This has led to a broadening in the equity
market down the capitalization scale as well as investors, seeking cheaper valuations and higher yields, gravitating
outside of the US. For the week, the DJIA rose 0.25%, the S&P gained 1.07%, the NASDAQ advanced 1.51%, the
MSCI ACWI ex US increased 1.19% and the Russell 2000 rose 0.65%.

Though there was an abundance of very important economic releases to be discussed shortly the big news of the
week was the much-awaited Supreme Court decision on the legality of President Trump’s tariff policy. The Court
ruled Friday in a 6-3 decision that the President over-reached his authority under the International Emergency
Economic Powers Act (IEEPA). The ruling came just over one year into Trump’s second term and after skeptical
questioning from key justices during oral arguments last November and appears set to immediately halt a massive
section of Trump’s tariffs that were first announced last year on “Liberation Day”. “IEEPA does not authorize the
President to impose tariffs,” read the decision, written by Chief Justice John Roberts. Tariffs are viewed as a form
of taxation and, therefore, only Congress has the authority to implement such legislation. The ruling also raised the
question of refunds, which could return an estimated $129 billion to importers in the months ahead though nothing
in the ruling provides guidance on how this is to occur and when. As the President said in his press conference “this
could be tied up in the courts for years”. The ruling upholds two lower courts — including the US Court of
International Trade — that previously found Trump did not have the authority to impose global tariffs using the 1977
law.

The decision will likely have wide-ranging ramifications, affecting global trade, consumers, companies, inflation and
the pocketbooks of every American. The President responded swiftly by imposing sweeping global 15% tariffs under
Section 122 of the 1974 Trade Act for up to 150 days which seems to contradict his recent rollback of some tariffs
on metals as he and his administration seek to battle an affordability crisis ahead of the midterm elections. In
summation, the decision will have significant impact as it was the foundation for the One Big Beautiful Bill, deficit
reduction, and the President’s negotiation leverage with foreign countries. Suffice it to say that uncertainty will
continue as politics play out.

There was important macro data worth mentioning as it will surely influence upcoming FOMC debates on the
direction of interest rates in 2026. The December PCE, the Fed'’s preferred inflation gauge, came in at 0.4% versus
the consensus estimate of 0.3% and prior month’s 0.2%. The core was 0.4% in line with expectation but hotter
month over month. This coupled with a weaker read on 4Q GDP, possibly impacted by the government shutdown
but surprising nonetheless, of 1.4% vs 3% consensus and 3Q 4.3% should give the doves on the committee support
for leaving rates unchanged. Recall the market is forecasting 1 or 2 cuts in the back half of the year. If this trend
persists the President’s nominee to succeed Chair Powell, Kevin Warsh, could have a challenging time convincing
other members that a cut in short term rates are warranted or prudent.

Other developments worth noting is the escalation of tensions between the US and Iran over nuclear proliferation.
President Trump has vowed to strike Iran unless meaningful discussions occur resulting in Iran agreeing not to
develop nuclear weapons. He has ordered further military buildup in the region to back up those threats. On the
earnings front, approximately 85% of the S&P 500 have reported with earnings increasing 13% vs expectations of
8%.



https://finance.yahoo.com/news/are-tariffs-taxes-on-americans-the-fate-of-blanket-tariffs-appears-to-hinge-on-questions-trump-has-evaded-for-years-203827145.html
https://finance.yahoo.com/news/are-tariffs-taxes-on-americans-the-fate-of-blanket-tariffs-appears-to-hinge-on-questions-trump-has-evaded-for-years-203827145.html

This is an important week as Nvidia, Home Depot, Lowes, TJ Maxx, Salesforce, Intuit, Dell, HP and CrowdStrike
report not to mention others. This could lead to volatility as the tech sector has been pressured of late especially
software.

Congratulations to our US Olympic Team for their awesome showing in Milan and a special shout-out to the Women
and Men’s Hockey teams both winning gold in OT thrillers versus Canada.

Market Scorecard: 2/20/2026 YTD Price Change
Dow Jones Industrial Average $49,625.97 3.25%
S&P 500 Index $6,909.51 0.93%
NASDAQ Composite $22,886.07 -1.53%
Russell 1000 Growth Index $4,567.21 -4.41%
Russell 1000 Value Index $2,213.73 6.86%
Russell 2000 Small Cap Index $2,663.78 7.73%
MSCI EAFE Index $3,141.50 7.82%

US 10 Year Treasury Yield 4.09% -8 basis points
WTI Crude Oil $62.89 15.20%
Gold $/Oz. $5,059.30 16.73%
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Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange. Beacon Trust may only
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: Not FDIC Insured | Not Bank Gauranteed | May Lose Value

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by
Beacon to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another
party any transaction or matter addressed herein. Beacon Trust does not provide legal advice. Certain information contained in this report is
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and
there can be no assurance that any specific investment will be profitable.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable
or that decisions in the future will be profitable or provide specific performance results. Beacon Trust does not make any representation that any
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance
results presented.

Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market
index is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products,
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS
upon request. 00284139
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