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The markets entered the week with high anticipation for what the FOMC would announce on Wednesday despite
the fact the futures markets were predicting a 90% chance of a rate hike, the first in 3 years. Warsh & Co did not
disappoint with a unanimous 25 bps increase to 3.75-4%. Many argue whether this was the right decision. Is inflation
transitory, much like Covid, and therefore the increase unnecessary? Did Warsh paint himself in a corner at Jackson
Hole? Did he want to show solidarity with other members or as he stated in the press conference that we are far
from the target 2% and the data is supportive of a raise? Maybe all? History will determine the answer but for the
moment inflation is here and probably not going away until Iran and the US are willing to come to a resolution to
end the war. Currently, there does not appear to be the appetite for either to do so. Therefore, elevated inflation will
persist most likely resulting in at least another increase before year end. The prediction markets show a 51%
probability in October and 87% in December. Globally rates are rising too as the closure of the Straits of Hormuz
and other distribution channels in the middle east are being shuttered. The lack of oil and its byproducts is and will
be more painful internationally than here in the US, especially as winter approaches. The upcoming UN General
Assembly in NY will bring global leaders together, where Iran is likely to be top of mind. President Xi of China will
be visiting Washington on Thursday. The Administration will press him on their Iranian support in the conflict among
other topics.

Market movements during the week were also influenced by statements made by the CEOs of OpenAl,
Tesla/SpaceX, and Anthropic to slowdown or pace Al development. Concerns surround the need for guardrails to
assure the safety of Al, its applications and possible rogue behavior. These comments received a lot of press both
supportive and in opposition, scaring investors, putting downward pressure on any Al related stocks. It is unlikely
that Al development will be curtailed as it is here to stay and shows promising benefits to efficiency. That said,
expect congressional hearings and some legislation may be enacted in time. Interestingly as the week ended the
tech heavy Nasdaq was positive, rising 0.72% while the Dow and S&P were down 1.69% and 0.08 respectively.

Investors were preoccupied by the aforementioned developments, but there were a few economic announcements
worth noting. Retail sales came in at 1.2% (1.4% ex autos). Not surprising both housing starts and building permits
declined 2.6% and 2.7% respectively as the 10-year treasury hovers around 5% and mortgages exceeded 7%.
Weekly jobless claims were 196,000 vs 207,000.

Next week's economic data will include ADP weekly private-employment estimate and September's Richmond Fed
manufacturing (Tuesday); S&P global PMIs (Wednesday); jobless claims, and August new-home sales (Thursday);
and preliminary August durable goods and the final UMich consumer sentiment and inflation expectations readings
for September. Fedspeak will restart in earnest next week, with scheduled appearances by Goolsbee, Williams,
Jefferson, Barkin, Barr, Hammack, and Paulson.




Market Scorecard: 9/18/2026 YTD Price Change
Dow Jones Industrial Average 51,682.64 7.53%
S&P 500 Index 7,650.50 11.76%
NASDAQ Composite 26,522.55 14.11%
Russell 1000 Growth Index 4,967.01 4.25%
Russell 1000 Value Index 2,478.47 19.64%
Russell 2000 Small Cap Index 2,860.40 15.25%
MSCI EAFE Index 3,194.03 8.82%

US 10 Year Treasury Yield 4.94% +73 basis points
WTI Crude Oil $100.05 75.36%
Gold $/0Oz. $4,408.90 1.06%
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Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange. Beacon Trust may only
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: Not FDIC Insured | Not Bank Guaranteed | May Lose Value

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by
Beacon to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another
party any transaction or matter addressed herein. Beacon Trust does not provide legal advice. Certain information contained in this report is
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and
there can be no assurance that any specific investment will be profitable.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable
or that decisions in the future will be profitable or provide specific performance results. Beacon Trust does not make any representation that any
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance
results presented.

Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market
index is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products,
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS
upon request. 00286849
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