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As economic data remains relatively scarce with scheduled reports such as U.S. Retail Sales and PPI (producer
price inflation) not being released last week due to the on-going government shutdown, the primary focus was on
the kick-off of the 3 quarter earnings season with the large money-center banks including the likes of JP Morgan,
Citibank, Wells Fargo, Morgan Stanley and Bank of America all reporting results. Broadly speaking, bank earnings
came in better than expected. Strength in the outlook for net interest income alongside strong trading and
investment banking revenues were common themes, with a continued pick-up in capital markets and M&A activity.
More tariff-related headlines also drove volatility as President Trump threatened 100% tariffs on China, which were
subsequently walked back in relatively short order and followed by comments that trade talks with China were back
on track at the end of last week. There have also been some concerns about credit risk subsequent to the
bankruptcies of subprime auto lender and dealership Tricolor as well as auto parts maker First Brands, with J.P.
Morgan CEO Jamie Dimon noting the possibility of other credit problems in the economy. Markets ultimately
bounced back last week as the threat of 100% tariffs on China were walked back, and strong bank earnings helped
to allay fears in terms of potential further credit issues. The S&P 500 closed last week up 1.70%, with the Dow up
1.56%, and the Nasdaq up 2.14%. The 10-yr treasury yield moved down for the week from 4.05% to 4.00% with
gold continuing its ascent, up 5.3% to $4,189/ounce to close out the week.

Although we are still early on with only about 12% of companies in the S&P 500 having reported, earnings have
broadly come in better than expectations to this point. Thus far, aggregate earnings growth is 8.5% which is ahead
of expectations for just shy of 8% growth headed into the quarter, and 86% of companies have beaten earnings
expectations. The next few weeks will see over half of S&P 500 companies report, including the closely watched
mega-cap tech companies. We will continue to keep you updated on this front as earnings season progresses.

There was a fair amount of Fedspeak last week as well, which ultimately didn’t alter expectations for two more
0.25% rate cuts through the end of the year. In his comments last week at the National Association for Business
Economics Meeting, Chair Powell said that the outlook for inflation and employment has not changed much since
September. He also hinted that quantitative tightening (policy in which the central bank reduces the size of its
balance sheet by selling assets or letting assets mature without reinvesting) could potentially end earlier than
expected, amid some signs that liquidity conditions are gradually tightening.

The debate around the sustainability and valuations of companies prominently involved in the Al trade also
continues to be front and center for markets. We continue to focus on companies that have above average
profitability and free cash flow metrics, strong balance sheets, and that we believe have sustainable growth drivers
over the long-term, with an eye on managing risk in terms of the weightings we own in the mega-cap tech companies
that have driven the Al trade.

The September CPI report is scheduled to be released at the end of the week despite the shutdown, given its
importance in calculating the annual Social Security cost-of-living adjustment. Existing home sales data will be
released on Thursday, with flash S&P global PMI's and the final read for the October University of Michigan
consumer sentiment report also due out on Friday. All attention will subsequently turn to the October Fed meeting
next week. As mentioned, expectations are firmly for a 0.25% rate cut, and investors will be listening closely to
comments on possible further easing of monetary policy.




Market Scorecard: 10/17/2025 YTD Price Change
Dow Jones Industrial Average $46,190.61 8.57%
S&P 500 Index $6,664.01 13.30%
NASDAQ Composite $22,679.97 17.45%
Russell 1000 Growth Index $4,703.29 16.35%
Russell 1000 Value Index $1,995.66 9.41%
Russell 2000 Small Cap Index $2,452.17 9.95%
MSCI EAFE Index $2,776.37 22.75%

US 10 Year Treasury Yield 4.00% -57 basis points
WTI Crude Oil $57.54 -19.77%
Gold $/0Oz. $4,189.90 58.65%
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Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon
Trust, and is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of
Provident Financial Services, Inc., a holding company whose common stock is traded on the New York Stock Exchange. Beacon Trust may only
transact business in those states where they are notice filed or qualify for a corresponding exemption from notice filing requirements. BIAS may
be engaged to manage a portion of BTC clients' assets either directly or as a manager of a Mutual Fund. Complete Investment Advisory and
transaction fees schedules are available upon request. Additional information is contained in the respective Form ADV disclosure documents, the
most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENT PRODUCTS: Not FDIC Insured | Not Bank Gauranteed | May Lose Value

This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by
Beacon to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect
transactions in securities or the provision of personalized investment, tax, or legal advice. Any discussion of tax matters contained within this
communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another
party any transaction or matter addressed herein. Beacon Trust does not provide legal advice. Certain information contained in this report is
derived from sources that Beacon Trust believes to be reliable; however there is no guarantee as to the accuracy or completeness of such
information. Opinions expressed are as of the date of publication, are subject to change, and should not be considered investment advice.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and
there can be no assurance that any specific investment will be profitable.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable
or that decisions in the future will be profitable or provide specific performance results. Beacon Trust does not make any representation that any
of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to those shown in the performance
results presented.

Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market
index is included for illustrative purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products,
which otherwise have the effect of reducing the performance of an actual investment portfolio. Calculation methodologies are available from BIAS
upon request. 00270523
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