2() 2026 Economic Outlook

-
The Economy

 The U.S. economy expanded at a rate of ~2.5% in 2024 and 2025. We expect similar growth
rates in 2026. We believe a recession is unlikely, but we cannot completely rule it out given the
military conflict in Iran and the increase in inflation.

*  Forward-looking indicators, such as the Leading Economic Index (LEI),ISM Manufacturing and
ISM Services, are all pointing to moderate near-term GDP growth.

«  The tariffs announced by the Trump Administration are likely to increase inflation and reduce
economic growth. The odds of stagflation have increased given the conflict in Iran, although we
are not in the recession camp. A sharp rise in unemployment or a significant drop in
ISM figures may change our outlook.

*  Home affordability remains near a multi-year low due to mortgage rates of approximately 6.3%
and the constrained supply of homes for sale, keeping existing prices relatively high.

«  The rollback of business regulations and BBB tax cut / extension, as well as secular changes
such as the proliferation of artificial intelligence (Al), provide an underpinning for continued
growth.

* Also on the positive side, the unemployment rate remains near 50-year lows at 4.3% despite
risk of job displacement from the growth in artificial intelligence, and the Fed seems poised to
continue lower short-term interest rates in the back half of 2026.
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Q1 GDP Growth Estimate Is ~2%
-

Evolution of Atlanta Fed GDPNow real GDP estimate for 2026:Q1
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We expect GDP growth
rates of ~2% in 2026
driven by the expected
decline in short-term
interest rates, Al
productivity improvements,
and tax benefits from the
One Big Beautiful Bill
(OBBB) passed last year.
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ISM Manufacturing Jumps, > 50 2 Growth
-
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The ISM Manufacturing PMI for the US increased to 52.7 in March 2026 from 52.4 in
February and above forecasts of 52.5. The reading pointed to the strongest growth in
factory activity since August 2022, led by a faster increase in production (551 vs 53.5)
while new orders slowed (53.5 vs 55.8) and employment contracted slightly faster
(48.7 vs 48 8). Also, the prices index jumped to 78 3, the highest since June 2022,
from 70.5. “The Supplier Deliveries Index indicated a further slowing for the fourth
month in a row (58.9 vs 55.1). March "also marks the first report with panelists citing
the lran war as a new impact to their business, along with ongoing uncertainty with
U 5. economic policy, despite the recent Supreme Court ruling striking down
International Emergency Economic Powers Act (IEEPA) tarnffs. In March, 64% of
comments overall were negative. Among the negative comments, about 20% cited
= BeaconTruSt tariffs and about 40% the war in the Middle East”, Susan Spence, Chair of the ISM
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ISM Services Solid - Growth Likely
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The 15M Services PMI fell to 54 in March 2026 from 56.1 in February which was the highest since
August 2022 and compared to forecasts of 55. The reading pointed fo a slowdown in services activity,
led by an ease in business activity (53.9 vs 59.9) and the first drop in employment in four months (45.2
vs 51.8). Also, the prices index rose to 70.7, the highest since October 2022 from 63 in February, amid
higher oil and fuel costs and the supplier deliveries index indicated slower performance compared to
February (56.2 vs 53.9), also unsurprisingly with shipping issues and flight disruptions due to the Middle
East conflict and winter weather. Meanwhile, inventories (54.8 vs 56.4) and order backlogs (53.6 vs
55.9) eased while new orders rose faster (60.6 vs 58.6). "The predominant commentary this month was
— | Eg%ﬁowg;?}; }LIE;E about impacts and adjustments due to the conflict with Iran and the expected flow through of higher oil
prices at some point”, Steve Miller, Chair of the ISM said. source: Institute for Supply Management
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CPI Remains at 2.4% = Moderate, But Still Elevated
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The annual inflation rate in the U5 held steady at 2.4% in February 2026, unchanged

from January, in line with expectations and remaining at its lowest level since May

2025. Energy prices rebounded (0.5% vs -0.1%), led by a smaller decline in gasoline

(-5.6% vs -7.5%) and a rise in fuel oil (6.2% vs -4.2%) and natural gas (10.9% vs

9.8%). On the other hand, prices for used cars and trucks declined more (-3.2% vs

-2%) while inflation steadied for food (3.1% vs 3.1%) and shelter (3% vs 3%). On a

monthly basis, the CPI rose by 0.3%, slightly accelerating from 0.2% in January and in

line with forecasts. Shelter prices were up 0.2% and made the largest contribution.

Gasoline went up 0.8% and food rose 0.4%. Meanwhile, annual core inflation, which

excludes food and energy, remained unchanged at 2 5%, the same as in January and

% BeaCOIlTI' uSt near its lowest level since 2021. On a monthly basis, core CPIl increased by 0.2%, less

(NNOVATING WEALTH STRATECY than 0.3% in the previous month. Core figures also matched expectations. source: U.S.
Bureau of Labor Statistics



2() 2026 Stock Market Outlook Summary
-

Stocks

- Stocks were up 25%+ 2023 and 2024 and nearly 20% in 2025. We believe gains in 2026
are constrained to annual earnings growth of ~8%-12%. A compression in stock market
multiples from the current level of 20 remains a risk. Multiple compression is usually
tied to investor psychology and increases in interest rates.

« 2023 through 2025 performance was driven by a small number of Large Cap Technology
stocks, informally known as “The Magnificent 7.” However, we believe areas that have
lagged, such as Small Cap and Value stocks, have the potential to have better relative
performance moving ahead. Year-to-date, this market rotation has been the case.

«  Consumer sentiment is near a multi-year low but may improve since the Fed restarted its
rate cutting cycle in September. A rate cut is generally bullish for Small Cap and Value
since it lowers the cost of financing for these firms which may be relatively financially
challenged. We expectfurther short-term rate cuts by the Fed in the back half of 2026.

«  Stock picking is always important but may be as pertinent as ever. \We favor companies that have
pricing power in an inflationary environment as well as those companies that may perform relatively
well in a modest growth economic environment.
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Elevated Equity Valuations(03/31/26)
-

The heightened valuation levels may place limits on future gains
S&P 500 index: Forward P/E ratio
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S&P 500 Concentration Risk ~ Highest Ever

Weight of the top 10 companies in the S&P 500
% of market capitalization, % oflast 12 months' eamings
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Forward P/E Ratio for S&P 500 Companies. Average is ~20
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Valuations are full, but not across the board
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Annual Market Drawdowns(04/02/26)

S&P 500 intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.2%, annual retums were positive in 35 of 46 years
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Stocks are
volatileby their
nature.

The average
top-to-bottom
intra-year
drawdown is
14.2%.

Yet stocks
finished in
positive territory
>75% of the time.



Benefits of Focus on Long-Term Investing
-

Investing = Gambling ——
Odds of Odds of
losing money making money
Time Horizon
LIS Stocks represented by SSP 500 and the b SBEI US Large Cap Index
1 month
1 year
5 years
10 years
0.2% 15 years
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2() 2026 Bond Market & Fed Outlook

S
Bonds

« The Fed lowered short-term interest rates after its September, October, and
December meetings. Our team expects further rate cuts of 0.25% in 2026
despite the current pause.

« Inflation measures, such as the CPl and PCE, remain elevated in the range of
2.5% to 3.0%. The military conflict in Iran implementation of tariffs places further
upward pressure on inflation measures.

* In general, we prefer high-quality, intermediate-duration debt, since we believe it
provides the best balance of return versus risk.

«  We believe it is appropriate to have a neutral duration target at this time due to
continued uncertainty surrounding tariffs, problems in the private credit market,
and the large Federal debt burden.

*  We expect longterm U.S. Treasuries to be largely rangebound in the 4.00%- 4.5%
range for the next quarter or two. We are locking into investment- grade debt at
attractiveyield levels thatare in the range of 4% to 5% at thistime.
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10-Year Treasury Historical Yield Chart
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How Interest Rate Changes May Impact BondReturns
-

Fixed income returns in different interest rate scenarios
Total return, assumes a parallel shift in the yield curve

2yrUST
SyrUST

TIPS
10yr UST

30yr UST 20.8%

-10.9%
U.S. Aggregate
IG Coms

Convertibles

U.S. HY
Municipals
MBS
o M 1% fall
B No change
- 1% rise

Leveraged Loans

% Beacon'Trust 20% -10% 0% 10% 20% 30%

INNOVATING WEALTH STRATEGY

Source:JPMorgan



2() 2026 Risks Summary
-

Risks

* Risk of an extended war with Iran, which increases the risk of stagflation.
«  Further compression in stock valuation multiples due to investor fear and geopolitical tensions.

*  Projected earnings may be reduced as companies update guidance during earnings season.
« Risk that U.S. operations in Venezuela go worse than expected.

« Risk that U.S. actions in Greenland further negatively impact relations with NATO allies.

« A worsening of political and trade tensions between the U.S. and China, as well as a spillover effect
from problems with property-relatedfirms in China, such as Evergrande.

«  Geopolitical risks in Russia/Ukraine, the Middle East,and North Korea may increase further.

- The large federal budget deficit is a problem that must eventually be faced, in the form of higher
taxes and/or less spending. The regularly occurring debt ceiling and government shutdown threats
are symptoms of a structural problem of spending in excess of tax receipts.

BeaconTrust
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Important Information

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and is wholly owned by Beacon Trust
Company (“BTC”), which is a subsidiary of Provident Bank. Provident Bank is a subsidiary of Provident Financial Services, Inc., a holding company whose common stock is traded on the
New York Stock Exchange. Beacon Trust does not provide investment advice for any affiliated securities or obligations. Beacon Trust may only transact business in those states where
they are notice filed or qualify for a corresponding exemption from notice filing requirements. Additional information is contained in the respective Form ADV disclosure documents, the
mostrecentversionsofwhichareavailable on the SEC’sInvestment AdviserPublicDisclosurewebsiteat http://www.adviserinfo.sec.gov.

SECURITIES AND INVESTMENTPRODUCTS:NOTFDIC INSURED-MAY GO DOWNINVALUE-NOT GUARANTEEDBYA BANK OR BANK AFFILIATE - NOT A
DEPOSIT NOT INSUREDBY ANY GOVERNMENT AGENCY

This report is provided by Beacon Trust for informational purposes only. The publication is limited to the dissemination of general information pertaining to the wealth management products
and services offered by Beacon Trust to U.S. residents of those states where not prohibited by applicable law. No portion is to be construed as a solicitation to effect transactions in
securities or the provision of personalized investment, tax, or legal advice. Certain information contained in this report is derived from sources that Beacon Trust believes to be reliable;
however there is no guarantee as to the accuracy or completeness of such information. Any holdings, asset allocation, diversification breakdowns or other composition data shown are as of
the date indicated and are subject to change at any time. They may not be representative of any fund's current or future investments.

Beacon Trust is under control of BTC which may been gaged tomanage a portion of the client’'sassets either directly as amanager of aMutual Fund.

Investing involves risks which may lead to losses, including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific
investment will be profitable. Beacon Trust does not make any representation that any of its investments on behalf of clients or any other investments will or are likely to achieve returns similar to
those shown in the performance results presented.

Opinions and estimates are as of the date of publication and are subject to change without notice. Forward looking statements are based on current views and assumptions and may involve market
risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Investing involves risks which may lead to losses,
including loss of principal. Different types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable. BIAS does not make any
representation that any of its investments on behalf of clients, or any other investments will or are likely to achieve returns similar to those shown in any performance results presented.

Past performance is not a predictor of future results. It should not be assumed that any information discussed herein will prove to be profitable or that decisions in the future will be profitable or
provide similar results. Benchmark returns include reinvestment of capital gains and dividends, if any, but do not reflect any fees or expenses. Any reference to a market index is included for illustrative
purposes only, as it is not possible to directly invest in an index. Indices are unmanaged vehicles that serve as market indicators and do not account for the deduction of management fees or
transaction costs generally associated with investable products, which otherwise have the effect of reducing the performance of an actual investment portfolio.

Complete Investment Advisory and transaction fees schedules are available upon request. The S&P 500 Index is an index of large cap companies. Returns on all indexes are calculated from
the dates set forth and include dividend reinvestments. These indexes are unmanaged and do not reflect any transaction costs. Investors cannot invest directly in an index.

Proposals and hypothetical presentations are for illustrative purposes only. Investors should consider this report as only a single factor in making their investment decision.

Any discussion of tax matters contained within this communication should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to
another party any transaction or matter addressed here in Beacon Trust does not provide legal advice.

Calculation methodologies are available upon request.

For one on onepresentation only.
A SubsidiaryofProvidentBankl163 MadisonAvenue,Suite6001 Morristown,NJ07960 | 973.377.8090IBeacontrust.com
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