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Beacon Weekly Investment Insights 
 
As we have noted in various weekly writings this month, the economic data continues to support a growth rate in 
the US economy of about 2.5% on an annualized basis. Historically, not a robust rate, but thinking back to 2023, it 
certainly is better than the potential negative growth rates we had been discussing.  The downside to this resilience 
lies with the “last mile” inflation issue.  According to the latest Consumer Price Index (CPI) report from 2 weeks ago, 
inflation remains stubborn at a 3.5% annual pace versus the Federal Reserve’s target of 2.0%.  This data, along 
with a few other data points from last week, that I will discuss below, has pushed expectations for the anticipated 
Fed Funds interest rate reduction to later in the year, if at all.  Confirmation of this came directly from many of the 
regional Fed Governors during the week during planned interviews and speeches.  Chairman Powell himself, also 
confirmed the current thinking that the recent inflationary data being higher than expected would cause a delay in 
rate cuts. 

With this backdrop, financial markets almost across the board had negative performance for the week.  The Dow 
Jones Industrial Index was basically unchanged, but the S&P 500 Index declined by 3.05%, while the NASDAQ 
Composite fell by 5.52%.  In the fixed income markets, yields rose as prices fell.  The 2-year US Treasury briefly hit 
the 5.0% mark and settled on the week at 4.99% while the US 10-year Treasury ended the week up 10 basis points, 
closing with a yield of 4.62%. 

On the data front, US Retail Sales was the release gaining the most attention.  On a month over month basis, sales 
grew 0.7% versus expectations for a 0.3% rise.  Excluding autos and gasoline, sales grew 1.0% versus the 
expectations for a 0.3% rise.  Coupled with the March report, February’s release was also revised higher to a 0.9% 
rate versus 0.6%.   Personal consumption remains approximately 70% of GDP calculations, suggesting strength in 
the Q1 GDP figures to be released later this week. 

Housing data released last week painted a weaker environment as sales of existing homes fell 4.3% in March from 
February, the largest percentage decline since November 2022.  Mortgage rates started to rise in February and 
now the 30-year conventional fixed rate jumped nearly 25 basis points to 7.1% as of April 18th, according to Freddie 
Mac, which puts pressure on housing affordability.  The National Association of Realtors stated that the median 
existing home price in the US rose on a year over year basis by 4.8% in March to $393,500. 

Late Friday and continuing over the weekend, the US Congress passed aid packages for Ukraine, Israel, and 
Taiwan after contentious debates.  House Speaker Mike Johnson may face the same fate as former Speaker Kevin 
McCarthy did when he was ousted from his position on a procedural vote.  This political turmoil in the US 
Government continues as does the geopolitical tensions.  We note these as they do tend to create some short-term 
influence of financial markets, however, we do like to remind clients that the historical data places less correlation 
of these events on longer term performance. 

As we look ahead, the economic data in focus will be released all throughout the week.  Tuesday, S&P Global 
releases Manufacturing and Services PMI. Thursday is the release of the first quarter GDP estimate, along with 
personal consumption data, retail and wholesale inventories, and initial jobless claims.  Friday brings personal 
income and spending data, the University of Michigan’s consumer sentiment survey, and the important Personal 
Consumption Expenditures Index (PCE), which is the Federal Reserve’s preferred measure of inflation. 

Not to be overlooked, corporate earnings releases will also be forthcoming from a variety of economic sectors.  
Companies in focus include tech giants, Microsoft, Meta, Alphabet along with pharmaceuticals and healthcare such 
as Gilead Sciences, Biogen, and Merck.  Energy companies such as Chevron, Exxon, and Valero along with 
consumer giants Pepsi and Philip Morris International, to name just a few. 



  

 

 Market Scorecard:  4/19/2024  YTD Price Change  
Dow Jones Industrial Average  37,986.40 0.79% 
S&P 500 Index  4,967.23 4.14% 
NASDAQ Composite  15,282.01 1.80% 
Russell 1000 Growth Index  3,184.26 4.34% 
Russell 1000 Value Index  1,680.04 3.11% 
Russell 2000 Small Cap Index  1,947.66 (3.92%) 
MSCI EAFE Index  2,236.31 0.01% 
US 10 Year Treasury Yield  4.62%  74 basis points 
WTI Crude Oil  $83.14   16.04% 
Gold $/Oz.  $2,391.93 15.95% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
    

Important Information: Beacon Investment Advisory Services, Inc. (“BIAS”) is an SEC registered investment adviser, under the name Beacon Trust, and 
is wholly owned by Beacon Trust Company (“BTC”), which is a subsidiary of Provident Bank.  Provident Bank is a subsidiary of Provident Financial Services, 
Inc., a holding company whose common stock is traded on the New York Stock Exchange.  Beacon Trust may only transact business in those states 
where they are notice filed or qualify for a corresponding exemption from notice filing requirements.  Additional information is contained in the respective 
Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website at 
http://www.adviserinfo.sec.gov. 

SECURITIES AND INVESTMENT PRODUCTS:  Not FDIC Insured | May Lose Value | No Bank Guarantee 
This publication is limited to the dissemination of general information pertaining to the wealth management products and services offered by Beacon to 
U.S. residents of those states where not prohibited by applicable law.  No portion is to be construed as a solicitation to effect transactions in securities 
or the provision of personalized investment, tax, or legal advice.  Investing involves risks which may lead to losses, including loss of principal.  Different 
types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be profitable.  Any reference to a 
market index is included for illustrative purposes only, as it is not possible to directly invest in an index.  Indices are unmanaged vehicles that serve as 
market indicators and do not account for the deduction of management fees or transaction costs generally associated with investable products, which 
otherwise have the effect of reducing the performance of an actual investment portfolio.  Calculation methodologies are available from BIAS upon 
request. 
Past performance is not a predictor of future results.  It should not be assumed that any information discussed herein will prove to be profitable or that 
decisions in the future will be profitable or provide specific performance results.  Any discussion of tax matters contained within this communication 
should not be used for the purpose of avoiding U.S. tax related penalties or promoting, marketing, or recommending to another party any transaction or 
matter addressed herein.  Beacon Trust does not provide legal advice.  00217059 
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